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Auditor General’s audit opinion on government’s financial statements 

 

VICTORIA – Auditor General Carol Bellringer’s opinion on government’s financial statements 

is included in government’s 2016/17 Public Accounts, which were released today. 

 

Bellringer’s audit opinion states that the Summary Financial Statements present government’s 

financial performance fairly, except for three qualifications, or concerns, about errors or 

inaccuracies in the statements. Two of these qualifications are new this year and relate to the 

Transportation Investment Corporation (TIC) and rate-regulated accounting. The third, and 

recurring qualification, is around the way government records revenue, mainly from the federal 

government. 

 

The overall impact of the qualifications to the financial statements is unknown because the 

Auditor General couldn’t quantify the magnitude of government’s departure from rate-regulated 

accounting standards. However, while Bellringer’s qualification related to the TIC doesn’t 

impact the surplus, the qualification around federal government revenue transfers does. It shows 

that government’s reported surplus of $2.7 billion should have been higher by $0.9 billion.  

 

“This isn’t just about the bottom line; these details matter,” said Bellringer. “Errors like this 

obscure the true financial health of the province.” 

 

Government considers the TIC, which is responsible for the Port Mann Bridge and the George 

Massey Tunnel Replacement Project, a self-supporting Crown corporation. However, in her audit 

opinion, Bellringer says the TIC doesn’t meet the criteria. The difference doesn’t affect 

government’s bottom line, but among other things, does mean that the TIC’s $3.4 billion in debt 

should be considered taxpayer-supported debt, rather than self-supported debt. 

 

The Auditor General's opinion also, for the first time, contains a qualification about rate-

regulated accounting. Rate-regulated accounting meets accounting standards and, in part, 

requires that rates be established by an independent regulator. However, government has issued a 

regulation setting its own accounting policies for rate-regulated accounting, and has also issued 

directions to the regulator that impact the rate-setting process and government’s own bottom line. 

 

Bellringer also continues to differ with government on how it records revenue that it receives 

from other levels of government. Government’s accounting policies—which are determined by 

government regulation and not generally accepted accounting principles (GAAP) —mean these 

revenues are typically under-reported, clouding the province’s financial position. 

 



 
GAAP exists for Canadian governments. “We urge government to rescind these regulations and 

apply GAAP without modification,” said Bellringer. She also noted that her office will release a 

short report on September 1st to help legislators, the Select Standing Committee on Public 

Accounts and the people of British Columbia better understand the audit opinion. 

 

The Auditor General's annual audit of the Summary Financial Statements is the largest financial 

audit in B.C. It encompasses over 150 entities that are a part of, or are accountable to, the 

provincial government. 

 

Deputy Auditor General Russ Jones will answer questions pertaining to the audit opinion via a 

news conference. 

 

News Conference Date: Tuesday, August 22, 2017 

 

Time: 12:00 p.m. (Pacific time) 

 

Dial-in Information:  

 

From Vancouver: 604 681-0260  

From elsewhere in Canada and the USA: 1 877 353-9184  

Participant Pass Code: 44848# 

 

During question and answer period, to ask a question: Press 01 

 

During question and answer period, to exit the question queue: Press # 

 

About the Office of the Auditor General of British Columbia 

The Auditor General is a non-partisan, independent Officer of the Legislature who reports 

directly to the Legislative Assembly. The Auditor General Act empowers the Auditor General 

and staff to conduct audits, report findings and make recommendations. 

 

Contact us: 

To speak to the Auditor General, call Elaine Hepburn: 250-419-6108 

For general questions, call Colleen Rose, Manager, Communications: 250-419-6207 

 

www.bcauditor.com 

 

Subscribe to receive report e-notifications at www.bcauditor.com/reach/subscribe 
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